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     TITLE ALERT           
   

DATE:  06/25/10 
 
 
 

  RE: Title Alert 2010-09    Check Fraud Scam 
______________________________________________________________________________ 
 
 
Penn Attorneys has been alerted to a revival of an old scam:  The settlement agent receives a 
check from a “purchaser” representing funds for a closing.  Often the check is for nearly the full 
amount of the purchase.  The buyer sends funds well ahead of closing and then will call to say 
s/he/it has canceled the transaction in the hopes that the closing attorney/title company will 
send the buyer’s escrow money (in the form of a wire) before it is discovered that the check for 
the deposit is bogus and no money has been credited to the escrow account. 
 
There appears to be a number of attempts by the same individual(s) to perpetrate this scheme 
across the country.  A buyer (who is conveniently out of the country) has a check drawn on a 
Canadian bank sent to a closing attorney/title company for the stated purpose of purchasing a 
property.  He states that, in his absence, his primary contact is a financial advisor in Canada.  
The check and instructions look bona fide but are counterfeit.  The perpetrator generally 
contacts a legitimate realtor who sends the check to the closing attorney/title company to 
deposit the funds in anticipation of a closing.  In all cases, no one ever has the opportunity to 
see the would-be purchaser. 
 
Attached is a sample of the check and instructions that were provided to one of First 
American’s South Carolina agents who was able to spot the fraud and alert their South 
Carolina state office.  There have also been reports of very similar attempts in Ohio. 
 
Please be alert to any funding situation that seems questionable and if in doubt, contact Josie 
Lubiejewski or Tracy Chipoletti.   
 
 
 
 
 
 
 
 
 

 
 

Title Alerts from 1997 to present are available on our website at: http://www.pennattorneys.com 
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